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GENERAL SUMMARY
A.1 Information of the Audited Operation —

Name of Mine; Minera Yanaquihua, S.A.C.

Name of Mine Owner: Minera Yanaquihua, S.A.C.

Name of Mine Operator: Minera Yanaquihua, S.A.C.

Name of Responsible Manager: Virginia Samaniego A.

Address OfficeAvenida Paseo de la Republica N° 5809, Miraflores.
State/Province: Country: Lima/ Peru

Telephone: +511- 2305200 E-Mail: vsamaniego@adgeminco.com

The auditor validated the recertification auditsitihg the mine during operations from
November Tto 10", 2018. The two recent innovations in infrastruetwere followed up:

A.2 Installation and Preparation Assembly — CyanidePreparation Tank

The performance of the mix tank of 12.2was verified of capacity, given the use of cyanide
in big bag of 1 ton, personnel interview and equeptrinspection were conducted.

Since 2016, a new mixing tank continues to be usédth involves a safer handling and
transfer from the cyanide warehouse. The implentiemteof the mixing tank, and the
elimination of the previous one, is part of thegass of expansion of the Process Plant from
150 TPD to 215 TPD.

A.3 Tailing Filtration Plant

Another innovation was the implementation of thiér&tion Plant, which aims to treat the

tailings that leave the Process Plant, therebyietiting 84% of humidity, which favors the
recirculation of water from the process and it @hates the water mirror of the sludge for

protection of wildlife.
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(RECERTIFICATION AUDIT)

Mine location and description of operation:

Minera Yanaquihua, S.A.C. (MYSAC), is located ie tBondesuyos Province, Department
of Arequipa, in the Republic of Peru; under thaargl government of Arequipa.

It is located at 2,700 meters above sea level, be tsoutheast of Peru.
The operation comprises a CIP plant, processingtaPmduction was increased from 150
Tons of ore to 215 tons.

Road access is achieved to Yanaquihua from Areghbmpagh Corire, Aplao, Chuquibamba
Yanaquihua, detour to Ispacas and Field Camp amckeBsing Plant Alpacay, making a total
of approximately 191.38 miles. The road is pavednfiArequipa to Chuquibamba; the rest
to Alpacay is affirmed.

With respect to access, improvements were obseegalding the pavement for the year
2018 with respect to 2013, there are some safdésyaad warning signs.

Map Location - Access

COLOMBIA

ECUADOR

PERU EN AMERICA DEL SUR
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Regional Geology: the geological model remainsstirae since the last audit in 2013.

Consists of intrusive rocks of granodiorite composi - tonalite from the Coast Upper
Cretaceous Batholith - Lower Tertiary (AccordinglwCedimin S.A., 1986) and Tiabaya
Super Unit, from Upper Cretaceous (according INGEMM. 994). On these intrusive rocks,
sequences of sedimentary and volcanaks were deposited duritige Tertiary and recent

Quaternary and are represented for the Moqueguadtmn from Upper Tertiary - Pliocene
Volcanic Sencca, from Tertiary Upper Middle Plioeeand Volcanic Barroso (Upper
Tertiary - Pleistocene) .

Local Geology: The area of MYSAC operations, iamposed mainly of intrusive
granodiorite rock along the entire operation, muaiso found in the northwest tonalite
intrusive rock formations. Additionally, in the nbeast of the operation are volcanic rocks
from the Sencca Formation, which consists of aogeblcanic pyroclastic rocks, besides
rhyolitic tuff with biotite. The rocks that make dipis formation are essentially pyroclastic
(O
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composed of dacitic tuffs and rhyodacites whosegmrenant color is gray. The presence of
Consuelo geological fault, which SE strike, readhescentral area of the operation.

Process flow Sheet

At a Yanaquihua mining unit Minera Yanaquihua, SAKYSAC) exploits a mineralized
gold deposit using the underground mining methodnaferalized structures. The ore
obtained is processed in the Processing Plantcalipacay” with capacity o215 Tonger
day (TPD). The treatment process consists on ssidgim cyanide diluted in agitation tanks,
the final product is a gold concentratiee generated tailings is sent to a filtration plam
which tailings are thickened with 14% moistureaitihgs dam No. 3.

1- Thickness Area

The Alpacay Process Plant has a coarse field ty cat the blending of the ore supported
by heavy equipment to obtain a homogeneous mixtlidgferent lots that make it up. The
Court with a capacity of approximately 2,000 Ton.

2- Crushing area

The ore to be processed is fed to the hopper wikiickness of 50 tons per hour (MTH) of
capacity, which has a grid of rails that allowg#ss ore no larger than 6 ".

The ore passes through conveyor belt N°1 of 2824 m, and discharge it to a stationary
grizzly of 0.75 m x 0.5 m and 1” opening, whichsddies the mineral in 2 fractions + 1" the
primary Jaw crusher 10 "x 16" is fed which hagtod discharge of 3 "; The fraction — 1"
passes through the stationary grizzly.

The product of this crusher together with the cfeesk fine ore (fraction -% ") in the
stationary grizzly are unloaded in conveyor bel NP20" x 15.7m; the transported ore feeds
a 3' x 8' vibrating screen with %" metal mesh, ehte fines (-¥4") fall directly to the 60
MTH Fines Hopper of storage capacity located urttervibrating screen and the thick
(+1/4") are transported by conveyor belt N° 3 of 221 m to a secondary crusher Symons
2', with a setting of 7 mm, this in turn unloadsat@onveyor belt N° 5 of 24" x 19.20 m,
which also discharges in the same strip N ° 2 ateid above, in such a way that the crushing
circuit is closed. The final product of crushindli30% - ¥4 ".

3- Grinding Area:

The ore stored in the hopper of fines, is trangubity strip N° 6 of 24" x 13.80 m and
conveyor belt No. 7 of 18" x 12.06 m to the feedtehof the 6'x5 'ball mill (primary mill)
the treatment is 218 MTD. At the point of unloadiofgstrip No. 6, the automatic head

mineral sampler is installed.
) O
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In the feeding chute of the 6'x5 'mill the followjimeagents are added for the dissolution of
Au and Ag, of the mineral:

» Barren solution.
» Caustic soda solution.
* Sodium cyanide solution.

The discharge of the 6 'x 5' primary mill is drivieyna 3 "x 3 " SRL pulp centrifugal pump
to D-6 Hydrocyclone No. 1. The underflow of thisuiggment as a whole feeds the secondary
mill 5" x 5'.

The overflow of hydrocyclone No. 1 leads to thed3'ghipshaft to separate the wood present;
The undersize of this sieve is sent to the disehafdhe secondary mill 5'x5 'to be pumped
by centrifugation SRL 3"x 3" to hydrocyclone D-6 Nby whose underflow is fed to the mills
of 4'x5" and 5'x5'm, the discharge of the mill 3®4pumped by centrifugal pump 2%2"x 2"
to the discharge drawer of the mill 4'x5 ‘and frtrare it is pumped with SRL 3"x3" to
hydrocyclone D-6 N ° 3, whose underflow joins wiitle underflow of D-6 N ° 2 where they
feed the 3'x4' mills (20%), 4'x5' (30%) and 5“%bo). The Overflow of hydrocyclones D-
6 N° 1 and N° 2, are fed to the 4'x6' high frequebandsky 4x6'.

In the sieve 4'x6 ' the oversize (thick fractidmy feed to mill 3'x4 ' and the undersize in its
entirety (fraction dies) feeds by means of cengadibomb 2 %2 "x2" to the agitator 19'x19 .

4- Leaching Area - Adsorption:
This process has the following operation.

a. Leaching - It consists of 4 agitators 19'x19" witlotor-reducer of 25 HP, with direct
operation. The pulp coming from the grinding OisFed to the agitator 19'x19' N ° 1,
in addition here we have an automatic samplerdéadranalysis with cut every 8 min and
cascaded through the agitators 19'x19 ' No. 2,d34artWith a residence time of 30.90
hours of leaching, the pulp continues to the Adsonpstage.

The head sample is sent to the Chemical Laboratopg analyzed by Au, Ag, Cu, and
% -200 meshes, in each shift. The concentratiofieaf cyanide is 1800 ppm and pH
10.70 to avoid the loss by hydrolysis of cyanide.

b. Adsorption - Consists of 06 agitators 12'x15' watbtor-reductor of 15 HP, 01 with direct
drive and 05 agitators with transmission wheelaystThe pulp coming from the agitator
19'x19' N ° 4 feeds the adsorption stirrer 12"%18'1 where the agitators 12'x15'N ° 2,

SN
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3, 4, 5 and 6 are discharged in cascade form.esethgitators it has a carbon ratio of 60
kg of activated carbon / m3 of pulp, carbon thdt adsorb in the 06 adsorption agitators,
the dissolved gold and silver of the leaching stage

After a residence time of 14.52 hours of adsorptibba pulp with a minimum quantity of Au,
Ag in the solid and liquid is discharged by thetaigir 12'x15' N° 6 as a final cyanidation tail
to the filtration plant. At this point it is sampl@automatically every 12 min / cut.

In this stage the pulp is maintained at a concgatraf 1450 ppm of free cyanide and pH
10.42 to avoid loss by hydrolysis of the cyanide.

Rich Coal Harvest - Activity carried out periodilgatluring the month, the coal of the first

agitator 12'x15 '(A-1) with the highest concentratof gold adsorbed is by-passes in the
circuit and the pulp with coal is discharged to Witerating screen Derrick 2'x7 'that has a
mesh No. 30, the carbon retained in the mesh i©i@aby means of sprinklers that inject
water under pressure, which is bagged, weighedsaated for dispatch. Previously it is

sampled manually to determine its law.

Pulp through mesh No. 30 is pumped by a SRL pump 'XR" to the leach agitator 19'x19’
N ° 2 of the leaching circuit.

5- Filtered Plant Area:

The final tailings of the adsorption process goggiavity to the filtering plant feeding the
hydrocyclone D-4 N° 1, 2 (the 3rd in stand by) wheiis classified into 2 fractions.

The Underflow coarse fraction with an average dgrafi 1600 gr / |, (59.58% solids) are
discharged directly to the holding tank and thehttefilter press No. 1 or No. 2.

The fine fraction Overflow of these hydrocycloneghw26% solids is fed to the 19'x19'
dilution tank where 18.31 # hr of barren solution is added to dilute theppial 10% solids,
in order to accelerate the sedimentation in thek#mer. Then from there it is pumped
through the Galigher pump 2 "x 21/2" to the vettibickener.

In the vertical thickener there are 2 flows, thectiarge of the pulp with 53.58% solids is
sent by the Bredel pump SPX-50 House Pump to thdingptank and the overflow of the

thickener in solution barren is pumped to plantdfiéiby a Hidromac pump N ° 1 and N ° 2
of 15 HP.

In addition, with the barren solution, flocculanT™M302 is prepared to dose the thickener.
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Filtration

From the Stirring Tank 19'x19 "and with the pumpigseer 6"x4" or Wilfley 3"x4" is pumped
to the filter press No. 1 or No. 2, after the sdiipiid separation a cake is obtained with a
humidity of 14.45% which is discharged by gravitythe concrete slab under the filters.
Subsequently, the filtered tailings are transfet@dourt No. 3 or court 2A, where it is
extended with a dump truck and is compacted witbllar. The humidity of the filtered
tailings allows normal handling with equipment b storage court. The filtering cycle of
35 minutes consists of the following stages:

Pulp feeding, squeezing (water to the inside men#gdate), blown (with air) and dried.
From there, the filtered solution or liquor is dsjped in the 12'x12 'tank that also receives
overflow solution from the thickener, and both aent to the process plant by means of
Hidromac pumps N ° 1 and N ° 2.

The main objective of the tailings thickened anterfed plant is to recover the barren
solution, which is reused in the process, reduttiegconsumption of fresh water throughout
the process.

6- Tailing court:

Water is currently being recovered in the filtratiplant as part of the technological
improvements in the Alpacay Benefit Plant, genagatiailings with lower humidity but
greater specific weight that is currently beingngf@rred and depositing this filtrate tailings
to field No. 3; that is why the need for reinforaamh in the current tailings deposit. The
transfer is made by means of a dump truck of 18ap&city.

In October of 2018, a Geotechnical Study was inm@ied (which is included in Attachment
4.8.2 - Tailing 3. Geotechnical Study), due to rieev characteristics of the tailings, which
are now discharged with 14% humidity.

Previously Stability Studies were conducted to btik expansion of Deposit N° 1 and the
design of Deposit N° 2, according to the requiretmen“Resolucion Directorial” (R.D.) No.
440-96 EM / DGM for the compliance of S.D. No. 088-Articles 20, 29, 37 and 43 of The
Environmental Protection Regulation of Mining Adtigs in Peru.
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A.4 Auditor’s Finding

This operation is

v In full compliance

with the International Cyanide Management Code.

This operation has maintained full compliance wité International Cyanide Management
Code throughout the previous three-year audit cycle

(0

Audit Company: Geosoluciones Panama
Technical & Leader Auditor: Jorge Efrén Chong Pérez
Email: geosoluciones@cwpanama.net

Dates of Audit: November"?-10", 2018

| attest that | meet the criteria for knowledgepexence and conflict of interest for Code
Verification Audit Team Leader, established by thternational Cyanided Management
Institute and that all members of the audit tearetrtige applicable criteria established by
the International Cyanide Management InstituteGode Verification Auditors.

| attest that this Summary Audit Report accuratidgcribes the findings of the verification
audit. | further attest that the verification audas conducted in a professional manner in
accordance with the International Cyanide Manage¢i@ede Verification Protocol for
Gold Mine Operations and using standard and acdegptetices for health, safety and

environmental audits.
(WA PN
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ROLE AS CYANIDE MINING OPERATION

1. PRODUCTION:
Encourage responsible cyanide manufacturing by pbasing from manufacturers that
operate in a safe and environmentally protective mar.

Standard of Practice 1.1:

Purchase cyanide from manufacturers employing amete practices and procedures to
limit exposure of their workforce to cyanide, amdgdrevent releases of cyanide to the
environment.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Praclicl
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC maintains supply contract with QUIMTIA, S.Asince January 13, 2016, renewed
every 3 months automatically (hereinafter called@4IMTIA), a cyanide warehouse
distributor, and transportation contract with teenpany CITSSA S.A.C. (hereinafter called
as CITSSA); both are International Cyanide Managemestitute (ICMI) signatory
companies.

https://www.cyanidecode.org/signatory-company-categ/quimtia-sa-peru

The selected cyanide will come from Australian Gd&@agents Pty Ltd., Australia
(hereinafter called as AGR) with its plant in Petremical Complex Kwinana, Western
Australia.

The AGR was initially ICMI Certified during Octob@007 and re-certified during March
2014 and its last recertification on August 3, 2017

https://www.cyanidecode.org/signatory-company/alisin-gold-reagents

MY SAC has purchase orders sent to QUIMTIA, S.A thgewith its referral sheets. In each
purchase comes the MSDS sheets, technical shebbaped quality certificate.

.M\ D
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The supply of cyanide to MYSAC has not been infetied since the initial certification.

The process will start through a new tank of insegacapacity designed and manufactured
by Fabricators and Technology SAC. The purchases@{g cyanide cylinders was
eliminated.

QUIMTIA has been the provider to MYSAC since thdiat audit 3 years ago, a cyanide
distributor for AGR, will be the cyanide supplyicgmpany of the project, who delivers to
MY SAC the required documentation including the ahafi custody, in the referral guide.

2. TRANSPORTATION:
Protect communities and the environment during cyde transport.

Standard of Practice 2.1:
Establish clear lines of responsibility for safesgcurity, release prevention, training and
emergency response in written agreements with pedy distributors and transporters.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of PracBd
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

An agreement of adhesion exists to the Code of idgdmetween the distributor QUIMTIA,
S.A. and the transporters, CITSSA LOGISTICS S.AnClanuary 2016 and EDEWIT.

The packages are in compliance with the United dwatiand local authorities; this
requirement has been agreed upon "Adherence Agreéemigned between QUIMTIA,
MYSAC, CITSSA y EDEWIT.

The containers are properly labeled in English @pdnish before arriving to the mine, each
box of cyanide brings its MSDS sheet.

Addition of colorant dye to high strength liquidasyde, prior to delivery at the mining
operation was include in a companies agreemerdiaésaon.
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QUIMTIA, S.A., a Code signatory member, had its eferuse facility certified on October
26, 2017.

CITSSA LOGISTICS, S.A.C., the company assigned tfansport performed a route
evaluation, which was recertified in force sincegést 8, 2018.

In the same way, EDEWIT keeps its certificatioreffect July 12, 2017

In the 2018 audit it was evidenced that the cargues at the port of El Callao, and then it
will transport by chain of custody, and shippenwigrwaybills until MYSAC.

The cargo is transported from the Port in Calla®tdIMTIA"s cyanide storage unit by
Transportes ZETRAMSA, S.A.C. Then, CITSSA or EDEW&Rh ICMI certified transport
companies, will deliver the cargo directly to theenwithout the need of any interim storage.
CITSSA or EDEWIT, a transport companies certifigdhre Cyanide Code, oversee making
the entire land transportation of the cargo, frodii@TIA, S.A. to the mine.

In the 2018 audit it was evidenced that there mew forklift unit Caterpillar with 3 Ton
capacity purchased in 2016, with inspection andifwation records of its two operators,
which is used for unload of cyanide in the mine.

ZETRAMSA, CITSSA and EDEWIT has a safety progrard arpreventive and corrective
plan as ICMI Certified Companies.

All drivers have been trained for hazardous matetiandling, as required as companies
certified by ICMI. The convoy personnel are traire provide emergency response in case
of hazardous material spill and intoxication.

The cargo is always monitored by GPS and escdriethe transport companies certified by
the ICMI. MYSAC performs surveillance during traosfpy and at the end of the
transportation process, MYSAC receives a trip repth GPS records.

The adhesion agreement of the transport comparitbstive certified transport companies
requires trained for hazardous materials handlijeanergency response.

The established agreements require the carrier sapglier; including shipping to be
certified.
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There is a written agreement between MYSAC, QUIMTEDEWIT, ZETRAMSA and
CITSSA, designating responsibility, the contradtbbshes AGR, a cyanide manufacturer,
as the specific cyanide supplier.

Standard of Practice 2.2:
Require that cyanide transporters implement appisipr emergency response plans and
capabilities and employ adequate measures for cgamanagement.

The operation is
v in full compliance with
O in substantial compliance with  Standard of Prac#
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:
MY SAC requires that its transport chain be certifed the same way QUIMTIA, S.A. who

maintains a cyanide warehouse facility in Lima-Peru
http://www.cyanidecode.org/signatory-company/quarsa

In this way the companies

CITSSA LOGISTICS, S.A.C.
http://www.cyanidecode.org/signatory-company/tarmaasportes-sudamericanos-sac

EDEWIT, SR LTDA
https://www.cyanidecode.org/signatory-company-caitieg/edewit-sr-ltda-peru

ZETRAMSA, S.A.C.
https://www.cyanidecode.org/signatory-company-caitesg/transportes-zetramsa-sac-peru

are bound by an adhesion contract with MYSAC tedm@mitted to the Code of Cyanide in
its transportation requirements.

All cyanide carriers in the supply chain to MYSA( @ertified.

. D
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The certified transporters and supply chains in@dlin the transport of cyanide from the
point it leaves the Australian Gold Reagents Pty [AGR), Australia production facility to
its final delivery at Minera Yanaquihua, S.A.C. asefollow:

» Transportation fromAGR's Kwinana production facilityusing rail and road
transport to end user mine sites in Western Auatras well as road transport to
Fremantle Portfor export supply. For export product this supghgain is up to
and includes the stevedory operation at Fremaioiie P

Certification date on February 7th, 2018.
http://www.cyanidecode.org/signatory-company/allisimagold-reagents-Itd
» Transportation from From Fremantle, Western Austred the Port of Callao,
Peru via AGR’s Ocean Freight Supply Chain; recaffit management of cyanide
at the port, and truck transport from the portesitthirectly to customer mine sites
in Peru or first to_Quimtia S.A.’s certified warelse for storage and then to
customer mine sites using certified carriers EDEVBIT. LTDA or CITSSA
Logistics SAC.
http://www.cyanidecode.org/signatory-company/alisinagold-reagents-Itd
* Transporter from QUIMTIA, S.A.C. Warehouse to Yauidwa Mine (Peru):
CITSSA Logistics SAC and EDEWIT, S.R. LTDA

The mining operation maintains records that weneloaly reviewed, chain of custody that
identifies all elements of the supply chain frore thanufacturer, and all carriers involved
are certified by the Cyanide Code.

3. HANDLING AND STORAGE:
Protect workers and the environment during cyanidandling and storage.

Standard of Practice 3.1:

Design and construct unloading, storage and mixfagilities consistent with sound,
accepted engineering practices, quality controligyaassurance procedures, spill
prevention and spill containment measures.

The operation is

v in full compliance with
O in substantial compliance with ~ Standard of Prac8d
0 not in compliance with

.M\ D
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Summarize the basis for this Finding/DeficiencaEntified:

The cyanide discharge, mixing and handling faesitmaintain their designs and have not
undergone structural modifications in the 2018 taddiprovements were observed, such as
additional protection against rain in the new mixitank, improvements in the lifting
equipment: The manual-mechanical system was repléige electromechanical with a
capacity of 2 Tons.

The cyanide warehouse has not been modified sheckast audit. Improvements were made
to the drains and their access in the back, inatigit of 2018 the installation continuous
located on a plain, occupying an area of approxetpd&45.8 sq. feet, and located 65.62 feet
away from the Alpacay Plant. At the back of thelfigc at approximately 6.6 feet. of height
there is a slope with protection against erosion.

This storage unit was designed ®dministracion y Gerencia en Mineria y Construc&ion
(Mining and Construction Management) engineerimg filt was built with concrete floor
and cement block walls.

The roof and doors are made of metal elementsadtriatural ventilation through a wire
mesh. A perimeter ditch was installed to minimize tisk of rainwater entering the premises.
These designs have been submitted to the Enviranretection Authority of Peru as part
of the documentation submitted by MYSAC, to getdperoval.

On May 4, 2016, the National Institute of Civil [@eke of Peru (INDECI) conducted an
inspection to corroborate its structural stabiigainst earthquakes and natural disasters of
the entire mine facility, including storage arepsycessing plant and infrastructures that
involve the use of cyanide, issuing a certificate.

The cyanide storage site is not near where woit@ngregate.

Unloading and storage areas for solid cyanide acatéd away from surface water. As
indicated in the storage drawings a perimeter ditels installed to minimize the risk of

rainwater entering the premises. In the 2018 atltBtdrains in the back of the warehouse
were channeled to minimize the risk of erosionh foundation of the structures and the
slope, located in the back, in the same way imprmrés were made to the floor of the
warehouse.
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When reviewing inspection records, a cyanide detedhstrument was identified, which
was not satisfactory, on February 2, 2016, whicks wamediately replaced. At that time
there were 4 instruments.

Currently, of the eight (8) cyanide meters that MYCShas, there is a permanent one on the
outside of the warehouse with visible and audiieage.

In the same way, every time there is cyanide digghaoth the transporter and MYSAC
carry out monitoring.

During the 2018 audit, adequate signaling was eeserimprovements were added to the
system for locking the doors of the warehouse, eltag to the shower.

On the outside of the warehouse there is a comratioicboard for an emergency response.
In the audit of 2018, no liquid cyanide is involvedused in this operation. There are no
liquid cyanide storage tanks used as part of tleeatjon.

In the audit of 2018, no liquid cyanide is involvedused in this operation.

There are level indicators in four tanks: in thevmeix tank of 12 ricapacity, in the two (2)
leach tanks, and in the retention tank of thedfilom plant. The instrumentation personnel
Engineer Diego Rosado is responsible for carryingtbe functional tests, which were
carried out in the presence of the auditor.

In the 2018 audit, the integrity of the cyanide mixtank was located on a concrete surface.
A spill containment pond will be built under it gase of emergency, which was found in
good condition to prevent leaks.

In the audit of 2018, the secondary containmentoiscrete-built and located under the
cyanide mixing tank, and its infrastructure is ood condition.

In the audit of 2018, the cyanide warehouse haguate ventilation to prevent accumulation
of hydrogen cyanide gas, and free of obstructions.

The warehouse roof and floor are made of concretainimize contact with water. Audit
verification indicates the integrity of floors, ushnd ceilings.
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MYSAC has perimeter security with access to audeati personnel only. There is a
permanent entry/exit control to all the personsthimm audit of 2018 it was verified that the
protection of the installation is carried out bg@ecialized company. Additionally, access
control and surveillance cameras were placed thmowtgthe process plant. In total MYSAC
has about 30 people dedicated to the protectidneoinstallation.

In the audit of 2018 it is verified that, the waselke stores no other materials such as: acids,
strong oxidizers, explosives, food, animal feedofyacco. A part of the warehouse is used
for storing empty boxes of detoxified cyanide.

In visual inspection, the auditor reviewed the eomhent measures in the areas of discharge,
storage and tanks of process solution, finding threact.

In the audit of 2018, MYSAC does no use liquid dgannor unloads tankers. Both, the
mixing tank and the solution tanks used in thiscpss have a secondary spill containment
pond.

The 14-PETS-MATET procedure was revised and repldmea new format as it is the
Procedure SODIUM CYANIDE STORAGE MAINTENANCE CodeET-ALP-PL-44.44,
to give a more specific maintenance to the needs.

In the 2018 audit, the containment devices havemanged, the secondary containments for
mixing and process tanks are sized to hold a volgreater than of the largest tank and any
piping draining back to the tank.

There is a spill containment of 195.75 cubic mefeapacity around all ten processing tanks.
The four largest tanks (lixiviation tanks) haveagacity of 145 cubic meter. The remaining
six tanks (absorption tanks) have a capacity afulic meter each one.

The secondary containment system also includeshanotontainment pond called
"contingency pond" with additional capacity of 42hbic meter, integrated to the
containment system for tanks and mixing solutiohiclv was verified in good condition.

MYSAC has maintained its weekly inspection progranpipelines and pump inspections
are considered routine procedures in order to ptead eliminate leaks to the environment.
As soon as a leak is detected, it is repaired agidtered as closed, in accordance with the
corrective action indicated in the report. Among #ispects of relevant improvements are the
change of metal flanges, for High Density Polyethg. Flow meters have been installed in
order to have better control of the flows.
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In the 2018 audit, it is verified that all tanksdapipelines are constructed of materials
compatible with cyanide and high pH conditionspgsnetal elements and HDP pipes.

The National Institute of Civil Defense (INDECIygpected the entire plant finding it as
required and issuing certificate.

In the 2018 audit there have been no modificatadribe infrastructure related to the storage
and mixing tank, the same designs are maintained.

Certified engineering firms have made the drawifighe facilities as well as detailed
technical studies.

The procedures created and verified in the ingtiadit, which have the purpose of ensuring
quality and guaranteeing it, have been modifiefbrmat, and five new procedures were
incorporated: 1- Manipulation and Preparation oége in the Cyanide Tank of sodium.
2- Operation of Press Filters. 3- Preparation ot€&lilant, 4- Changes of Tarps in the Tailings
Thickener Press. 5- Filtered tailings loading

A new procedure was created to comply with Supr@ewree No. 024-2016 E.M. (Corrected
in some Articles by Supreme Decree 023-2017), d¢aBlafety and Occupational Health
Regulation in Mining, in terms of the format in #gnex N ° 10 requires modifying the

ordinal 4. Eliminating the column "Risks and Coigtq and keep only the "Steps" column;
and refer to ANNEX N ° 7 of the same Decree, incahhthe IPERC is used (Hazard
Identification, Risk Assessment and Controls).

On the occasion of the installation of mixing taamid filtration plant for tailings thickener,

pits were made in order to evaluate the propemieshe subsoil, yielding favorable

geotechnical results, these were attached in ttial iaudit report sent to ICMI in 2016.

In the case of the tailings with deposition ofdittd material, laboratory tests were made,
considering the increase of the capacity of things with different characteristics; These
results showed the need to reinforce the sloplkdrségment with the greatest decline in the
valley.

Inspection records from the cyanide warehouseadeeced.
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For the cyanide storage facilities, in the inigaldit sent to ICMI in 2016 quality controls
were considered in both its design and executiamsidering the ground/underground
conditions and the structure weight.

MY SAC, maintains records of QA / AC applied in ttyanide facilities for the storage and
mixing. (INDECI).

The additions corresponding to the mix tank andt#ilengs thickener filtration plant have
documentation backed by the project manager engimd® certifies that the installation
was constructed or modified according to the design

The project manager certified (Engineer Orlandorddy that the storage and mixing
facilities still maintain their integrity based @rsual inspection.

Standard of Practice 3.2:

Operate unloading, storage and mixing facilitiegngsinspections, preventive maintenance
and contingency plans to prevent or contain relsased control and respond to worker
exposures.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

The procedure 12-PET-ACVC, version 4, was modi6ady in its format, which conforms
to the new Supreme Decree 024-2016 (Mining Reguiatwhere empty boxes are taken to
a designated site within the cyanide warehouseavtieey were protected and safe after
being treated, and later they were taken to PETRAM®BAC, for final disposal. The empty
packages are transported by EDEWIT.

Both PETRAMAS, SAC as EDEWIT, have the permissibthe Ministry of Health in force
N °002413-2016 / DSA / DIGESA and N ° 002715-20T8CEA / DIGESA,; respectively.

Mr. Samuel Ramirez was interviewed, who is thegrevsho performs the mixing procedure,
who at the same time is in charge of the treatrogtite empty packaging, immediately after
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its use. Mr. Ramirez described in detail the predes performs, which makes clear his
technical level and abilities to perform the job.

As verified in the 2018 audit, the empty plastiggare rinsed at least three times, adding
the resulting rinsing water to the cyanidation gsscwith strict control de pH. as indicated
in the new Procedure PET-ALP-PL-10. ("STORAGE OFFEM CYANIDE BOXES").

Empty boxes are storage in a cyanide warehouseebbtong transferred to PETRAMAS
for final disposal, MYSAC does not use cyanide ietahcylinder packaging.

In the recertification audit of 2018, it is maimtad that after cyanide residue is poured into
the mixing tank, it is immediately washed with sadi hypochlorite and lime, inside and
outside.

In the audit of 2018, it is verified that MYSAC dorot use liquid cyanide.

MYSAC through photographic sequence and descriptibon-stage events during the
handling and preparation in the cyanide mixing tan#icates that it has implemented
the procedure PET-ALP-09-05:

e The leaching worker receives the work order usuggPP.

* The leaching worker fills out the Risk Assessmemtt Hazard Identification and
Controls form (“IPERC”).

* The shift foreman supervises and always monit@<yfanide preparation in the
cyanide preparation tank.

* The solution valve is opened to fill the cyanidegaration tank.

* The pH of the barren solution is verified and moratl, which must be above
10.50. If the pH is less than 10.5, Sodium Hydrexidll be added until it is above
10.5

* The handles of the big bag of 1 ton are verifieldcipg the handles in the
crossroads of the electric lifting device.

* The presence of HCN is always verified and mondatering the Preparation of
cyanide.

* The leaching worker lowers the empty Big Bag towatte empty cyanide box
using the electric lifting device.

» The leaching worker completes the level with bas@ation up to 2.30 m (sensor
level) and proceeds to turn on the agitator otiaide preparation tank to obtain

the cyanide solution. N
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* The preparation of cyanide ends.

To minimize the risk of tearing or puncturing oéthoxes, 2 Tons electromechanical hoist
equipment is used connected to a bracket that hb&l®oxes with cyanide, and then, lift
them to the mixing tank.

The operation implemented the procedure PET-ALFABIO5 (Transference of Cyanide
from Warehouse to Cyanide Preparation Tank) foglgahoving cyanide from the cyanide
storage facility to the mixing facility as followgn

* The leaching worker and the forklift operator caoyt continuous Hazards
Identification Risk Assessment and Controls (“IPERC

» Rescue camera, anti-spill kit, showers and eyewesimspected.

» The forklift operator checks the equipment, perfioignvisual inspection and
keeping record.

» The warehouse padlock is opened and the preserntd€Nfgas is monitored in
order to be able to enter the warehouse safely.

* The operator enters the warehouse with the fortklifiick up the cyanide box and
transport it to the cyanide mixing tank platformichiting the work area.

* The operator takes his forklift back to the parkarga and the leaching worker
proceeds to lock the cyanide warehouse.

MYSAC meets the new Supreme Decree D.S. for mimictvities N° 045-2013, section
9.6.2 f) which prohibits stacking more than thrgknders or containers, one above the other
vertically. Only two boxes are stack at the cyam@eehouse. The capacity of the warehouse
is marked and limited to 20 Tons.

If a spill occurs during mixing, ordinal 4.8 and 2 from PEM-ALP-PL-04.04 (‘“DERRAME
DE CIANURO DE SODIO, SOLUCION Y PULPA") requires @hactivation of the
emergency central committee; and the emergencwadbeig

During manual mixing of solid cyanide, the pers@hixiviador”) uses full personal
protective equipment, and there is always a sepensbn (Chief of Guard) watching from a
safe area, but the cyanide discharge is done réméte interview was conducted with the
“Lixiviador”, Mr. Samuel Ramirez and the Head oétguard, who demonstrated to know
the procedure.

In the 2018 audit, MYSAC has establlshedéh\e foiitgzprocedures
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PET-ALP-PL-06.05 “Descarga y Almacenamiento de Giande Sodio”-Unloading &
Storage Sodium Cyanide.

PET-ALP-PL-08.05 “Traslado de Cianuro de AlmacénTanque de Preparacion de
Cianuro”- Cyanide transportation from MYSAC warebkeuo Cyanide Preparation Tank.

PET-ALP-PL-09.05 “Manipulacion y Preparacion de rtieo de Sodio”- Handling and
Preparation of Sodium Cyanide.

PET-ALP-PL-10.05 “Almacenamiento de Cajas Vacia€@@muro” - Empty Cyanide Boxes
Storage.

In its structure objectives, scope, referencesintlieins, personal protective equipment,
equipment / tools / materials, procedures andicéisins are considered. In the audit of
recertification 2018 it was verified that the fotmeas modified due to a new governmental
Supreme Decree.

The operation has developed new procedures td tleanecessary standard practices such
as inspections and preventive maintenance fordfeeasxd environmentally sound operation.

PET-ALP-PL-37.02 “Mantenimiento de Tanques de Ciaoidn.

PET-ALP-PL-44.04 “Mantenimiento de Almacén de Ciariu

PET-ALP-PL-38.01 “Mantenimiento de Bombas de Salues Cianuradas”
PET-ALP-PL-39.01 “Mantenimiento de Tuberias, Vahaiton Soluciones Cianuradas”.

There are inspection records of the tailings daoh@pes, which regulate their periodicity
in a weekly schedule. In times of rain, recordsvsinaore frequent inspections. Inspection
records of mixing tanks and accessories are availab

The inspection records of the process solutiongankerms of structural integrity and signs
of corrosion and leaks are documented in the racorticated 4.1.7

In audit 2018 it was verified that the operationkes periodic inspections to the solutions
process tanks. Some of the inspection records negrewed, the parameters observed on the
records under the inspection procedure (PET-ALP3PI02 “Mantenimiento de Tanques de
Cianuracién”) for verification of the structuraltégrity and signs of corrosion or leakage

were shown.
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Inspection records of the secondary containmenicdsvand functionality of the control
valves are contained in the registers 4.1.7

The inspection records of the spill catchment sgsten dams and tailings are contained in
4.1.7

Procedures have been updated (PET-ALP-PL-37.02rtglaance of Cyanidation Tanks"),
PET-ALP-PL-38.01 "Maintenance of Cyanized SolutiGhsnps” and PET-ALP-PL-39.01
"Maintenance of Pipes, Valves with Cyanurated Sohst'.

The records of the inspections of the pipes, p@mdstailings, are in compliance with the
procedure PET-ALP-PL-39.01 "Maintenance of Pipesy¥s with Cyanide Solutions.

In audit 2018, MYSAC keeps inspections records wldltes, name of inspectors and non-
conformities found, In addition, photographic iliiations of the findings are made. The
corrective action plan and priorities needed areudwented; the procedures (PETS) are
defined and set for a three-year period which ésrttinimum period of time the facility is
required to retain inspection records.

PET-ALP-PL-04.04 was created ("Sodium cyanide, tsmbuand pulp spill*), section 4.8
considers the use of secondary containment cadletingency pond "poza de contingencia."
Any spill in the secondary containment will be gige the main containment, before being
pumped to the process.

4. OPERATIONS:
Manage cyanide process solutions and waste stres&mprotect human health and the
environment.

Standard of Practice 4.1:

Implement management and operating systems destgnaatect human health and the
environment including contingency planning and awn and preventive maintenance
procedures.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practicl
0 not in compliance with
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Summarize the basis for this Finding/DeficiencaEntified:

Procedures were created PET-ALP-PL-04.05 ("Operatideaching"), likewise PET-ALP-
PL-06.06 (Discharge and Storage of Cyanide) and-REA-PL-08.05 ("Transfer of
Cyanide from Warehouse to Cyanide Preparation Tankll had modifications in format,
except for the transfer of cyanide due to the irm@etation of the mixing tank and the use
of cyanide in 1 Ton packages.

The procedure PET-ALP-PL-09.05 ("Handling and Prafian in the Cyanide Tank"),
which was created especially for the change taigeof cyanide in packages of 1 Ton.

Inspection records of the tanks and valves areeexgied, in which work orders for repairs in
metal structures were originated.

The operation maintains tailings that only stoheskiened material, after having withdrawn
84% of water.

Attached is a study to evaluate the stability @f thilings being now storing tail material in
thickened state.

The geotechnical evaluation proposed the reatizaif the reinforcement of the dike.

In the 2018 audit, MYSAC maintains preventive indma procedures, which include tanks,
valves, pumps, pipes, emergency and tailings ponds.

The pipe maintenance procedure was modified adajitia all types of pipes where cyanide
solutions flow. Towards the tailings no longer floyanided sludge, but thickened solids are
transported from the filtration plant to the sadimgs.

The return pipes go from the Filtration Plant te Brocess Plant, they are inspected, like the
rest, which has been the modification.

The procedure PET-ALP-PL-39.01 was incorporatedafikénimiento de Tuberias Valvulas
con Soluciones Cianuradas”).

The Water Management Procedure only changed inrdacoe with the new requirement of
the Peruvian Mining Regulation Supreme Decree R4-2016.
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In the 2018 audit, it is evident that MYSAC has m@pienal procedures and practices to
identify and correct an operating process that mengase the potential risk of cyanide spill.
Being mandatory by the Peruvian Safety Regulatieticle 76, "Whenever new methods of
operation, processes, equipment, machines and iaistare introduced, based on PETS,
PETAR and standards established for each casejngamust be carried out ", timely
communication to workers in environmental and siéguanatters, and MYSAC being a small
mine, it is in weekly security meetings where cominations are given to workers.

The operation has the Sodium Cyanide Solid Solufutp and Solution spill section 4.16
to 4.20, which is within the Emergency Plan for th&e and Handling of Sodium Cyanide,
which indicates that depending on the magnitudéhefspill, it activates the emergency
brigade. In case of exceeding the solutions ofeéhehing tanks the excess water is sent to
the contingency ponds.

Due to the implementation of the Filtration Plantilahe creation of thickened material, the
inspections of wildlife mortality are given once (der week, since there is no presence of
water masses (water mirrors) in the tailings.

According with my professional opinion the operatimspect cyanide facilities on an
established frequency sufficient to assure and meot that they are functioning within
design parameters.

In the audit of the year 2018, the Engineer Herdiamenez continues to be assigned to
exclusively coordinate everything related to ICMs&m, including inspections and taking
corrective actions.

During the Audit of the year 2018, a bird was sagh& few meters from the perimeter of the
Process Plant. In the inspection records 7 birdispdave been identified.

There are inspection records of mixing and protasks in which minor metal repairs are
evidenced.

The auditor verified that the secondary containnsgystems are hermetic and connected to
additional containment ponds.

MYSAC has inspection records available for lealedebn means and collection systems in
ponds and tailings.
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In the audit of the year 2018, MYSAC pumps and &slnspection records are available for
deterioration and leakage. Every year a detailsdeation of these components is carried
out.

In the audit of the year 2018, the auditor hasfixeerithe integrity of the channels and safety
margins, which are acceptable.

In the audit of the year 2018, It has been verifieat the inspection reports maintain the
standard structure: date of inspection, name oirnsgector and any deficiency observed.
There is a record of preventive maintenance antdryisf the generator sets.

The procedure PET-ALP-PL-42.01 ("Preventative Mamaince of the Generating Group")
has been created, the preventive maintenancesiedcout every 250 hours.

In the audit of the year 2018, MYSAC have one emecy power supply sources to operate
pumps and other equipment. It is to prevent uniigaal releases and exposures if by any
situations its primary power source is interrupteshd implemented a testing and
maintenance for a new procedure PET-ALP-PL-41.@pération of Generating Sets"),
PET-ALP-PL-43.02 ("Start-up of Equipment in PlantwPower Generating Sets due to
Energy Cutting") and of power generation equipmentensure backup operation. The
frequency of the test is performed and recordedye®@ days by maintenance personnel and
recorded in a log book.

The Caterpillar and Olympia generators were permiynput out of service; and a new 680
KW, ALGESA was incorporated.

Standard of Practice 4.2:
Introduce management and operating systems to mzeigyanide use, thereby limiting
concentrations of cyanide in mill tailings.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practi
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:
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The metallurgical laboratory of the Process Plamtfggms leaching tests to previously
determine the consumption of cyanide on a reducatésThe head of the metallurgical
laboratory Engineer Juan Carlos Diaz is responéilearrying out these tests.

In an interview, he reports that "every day anadyaee made on samples of the different
minerals that are collected in the field. Theséstbave the objective of projecting: cyanide
consumption, soda consumption, and recovery peagentonsidering the blending of the
different minerals.

It was reviewed random records of metallurgicatstea order to optimize the cyanide
consumption, according to the characteristics efdre and observed the operation of the
laboratory as a pilot scale plant of the ProceastPI

In the audit of the year 2018, from the composamgles of ore that enter the milling,
cyanidation tests have been carried out in threanpeters: % cyanide, granulometry and
cyanide time. From the above information, the cganilosage was varied. Initially only
cyanide was added in two mills (6 'x 5" and 5 Jxw the dosage is made in three mills (6
'x 5, 5'x5"and 4 'x 5"). With the above, it bagn possible to reduce consumption by 0.18%,
even though production has been increased (in tgnaad head grade).

Standard of Practice 4.3:
Implement a comprehensive water management progpapnotect against unintentional
releases.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practic3
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

According to the statistics records, in the auditttee year 2018, the water balance is
maintained.

The rates of application of solutions, tailing satrecipitation-evaporation index and
filtration have been revised; runoff diverted frggradients above the wells and sludge,
possible power cuts and capacity-availability aface water discharge treatment system.
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MYSAC modified to water balance of the 215 TON day for the process, based on the
return of water from the filtering plant and chasgre evaporation.

For the water balance in the audit of the year 2@&8a from the initial audit were used,
based on rainfall data.

In the Audit of the year 2018, the estimated calttahs for the return period of rainfall,
remain unchanged.

MYSAC has a corrective environmental managementrunmgent in which the new
parameters are included to adjust them to the asexd production of 215 TPD, and what is
related to water balance and rainfall forecasts.

According to the water balance report of “Minerandquihua” operational system, there is
a balance between the system and the environmezaning that there are no leaks or
effluents in what goes in and recirculates. Therenly water lost by evaporation (14%
water) in the system (tanks, tailings dam) duestogderature because of the dry or semi-arid
climate. During the last 3 years prior to the 2@L8it, the maximum rainfalls were:
February 18, 2018: 7.4 mm

February 26, 2017: 14.7 mm

February 21, 2016: 20.2 mm

Water Outlet

Evaporation:

According to studies, an analysis was made of apa@ration in the country. The envelope
curves related to altitude showed that evaporatioreases. Yanaquihua area has a range of
2,650 mm annual average evaporation from 1,5009@01mm of water.

For purposes of calculation in the 2018 audit tieymaintained, the annual average of 1992
mm was taken as reference from the Pampilla, Apegoieteorological station.
This gives an annual average of daily evaporatidn28 mm.

Water retained in voids:
No water is retained during the process of the tptetause no deposition from pulp is

performed in the circuit.

Table of water balance in 215 TMD Process Plant
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There is water balance between the entry and é#tieovater element in the components of
the “Minera Yanaquihua SAC” operating system fa tbllowing reasons:

* Process water recirculation "Barren solution" %00

» The recirculation process is optimized making osBinoc area fresh water and reducing
its demand. Groundwater in the area is not beiegd ws an inventory of it made.

» There are no leaks in the pipe system, so tlsen® icontact with the soil and vegetation
cover.

» There is a natural product of evaporation tentpeeaveather, being located in a semiarid
area.

* Precipitation ranges except for the years 201620118 (as reported by SENAMHI) have
been deficient which does not contribute greatltheoperational system.

The SENAMHI (National Meteorology and Hydrology $ee of Peru) is a Peruvian
government agency that keeps records of temperatirel and precipitation, which
hereinafter will be used to clarify the fundamemadtocols 4.3.2 (a) and 4.3.4 indicated on
to "water balance".

https://www.senamhi.gob.pe/mapas/mapa
estaciones/_dat_esta_tipo.php?estaciones=000864

From the information available from the Yanaquilmeateorological station, according to
October 23th, 2018 REPORT No. 201810000010-SENAIMAG-2018, the parameter of
Monthly Total Precipitation (mm or L/ of February to March 2015 and 2016 both are
considered wet years, to January to March 2017cansidered wet years, compared to
January to April 2018 which are considered dry gear

According to the recorded daily rainfall statistidsiring wetter years from 1966 to 2018, it
can be concluded that by history the area can aawaximum rainfall of 39 mm in 24 hours
over a period 52-year return. Taking as refereheespecific rainfall occurred on March 1,
2017.

In the audit of the year 2018, remain that the rammental impact assessment has predicted
storm data from the past 200 years which providéscgent probability margins to ensure
an overflow.

MYSAC has designed a monthly water balance fonamame year, including the filtration
plant water recirculation.
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Yanaquihua is considered an area of dry climaté ait annual average of 147 mm. 1984
ranks as the wettest in the last 43 years.

According to the National Hydropower Potential Sturd Peru, Yanaquihua is located at an
area of annual evaporation rages between 1500 § toQ.

Within the water balance study in the Environmemtgbact Assessment for Tailing Dam
N°3, MYSAC considers the precipitation resulting fonoff infiltration. During the audit of
2018 there is evidence of improvements in the cation channels, preventing water from
entering runoff.

Potential freezing and thawing conditions are mpmliaable in this operation.

MY SAC recycles and sends the solution to the ppémt, from the filtration plant is 4.55
L / sec.

MY SAC considers the effects of interruption of eéteal energy that the solutions in case of
spill lower by gravity the containment pond, andhie same way if there are power cuts in
the filtration plant, its containment pond is algogravity.

In the audit of the year 2018, MYSAC makes notatefwater solution discharges.

There is no affectation to the water balance in phesatic surface since the sludge is
protected with polyethylene blanket.

Both contingency pools remain dry all the time, aeddy for cases of overfilling in the
process areas, in case of an unfavorable watendsléo avoid unplanned discharges to the
environment.

The operation has established operating procedora@sonitoring and maintenance, so that
the proper water balance is maintained and prewsetiglow or spillage of cyanide solutions

to the environment, through the control of watemping of tanks and pipes "PET-ALP-

MA-15.05", for a good management and use of water.

During the inspection in the 2018 audit, no birdd Aor any other animals were found dead
around the area.

In the audit of the year 2018, MYSAC by modifyimgetcharacteristics of the tailings in pulp,
passing to filtrate filtered, no pond or pond wsthlutions is operated.
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For the 2018 audit of MYSAC they still work and theeteorological data from nearby
weather station de Yanaquihua, with sufficient jproy and topographical conditions to
generate rainfall data representative of site dmrd.

These data are available on the web:
https://www.senamhi.gob.pe/mapas/mapa-
estaciones/ dat esta tipo.php?estaciones=000864

Standard of Practice 4.4:
Implement measures to protect birds, other wilddifel livestock from adverse effects of
cyanide process solutions.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practict
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

The Tailing # 3 no longer maintains a water mirdoie to the setting in operation of the
Filtration Plant, which generates tailings matewah 14% humidity, which is deposited on
the tailings. There are channels around the peeinadtthe tailings, to collect rainwater to
prevent it from entering and overloading the tagin

Net has been placed in rainwater collection ditéheke tailing, it covered the pond where
the solution resulting from rainwater was collecésdvell.

In the 2018 audit, it is observed that MYSAC hasedmeter fence around the tailing dams
with warning signs in Spanish and the local languagestrict the access of people, wildlife
and livestock to the open waters, and restrictmmaccess of birds and other wildlife.

The auditor during the 4 days of the audit did oloserve open water accumulated in the
sludge. In conversation with the auditee, therélvaldemonstrations of efficient infiltration
in the sludge, considering that there can be nemmairrors in the channels either.

.M\ D
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In the monitoring of wild birds, no bird mortalityas been found in the last three (3), but
birds have been sighted periodically (every morthixing the audit a live bird was spotted
about 40 meters from the leach tanks in the Prdelzss.

MYSAC maintains, after reviewing records in the Gdit periodic inspection record of
the tailing dam surroundings with chronologicalifteation of the presence or absence of
dead birds. The frequency of tailings dam inspestifocused on wildlife mortality is
sufficient enough to determine whether significaaitllife mortality is occurring, which is
done every week.

MY SAC does not use the heap leach method duringpisations.

Standard of Practice 4.5:
Implement measures to protect fish and wildlifenfrdirect and indirect discharges of
cyanide process solutions to surface water.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practic
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC does not have a direct discharge to surfaaterv The auditor did not observe
discharges to surface waters during the 2018 audit.

MYSAC does not have a direct discharge to surfaaterv The auditor did not observe
discharges in mixing zones of the surface waters.

MYSAC does not have an indirect discharge to serfaater.

.M\ D
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Standard of Practice 4.6:
Implement measures designed to manage seepagecfrande facilities to protect the
beneficial uses of ground water.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practics
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC implemented measures to protect groundwateleu the tailing dam, doing it by
placing a geomembrane of Polyvinyl chloride (PV® tm thick, smooth on both sides. It
extends over the upstream slope of the dam and baokal of 20,653 fof geomembrane
to cover the two dams.

MYSAC has three piezometers upstream and downstreBme coordinates of the
piezometers are indicated:

# 1 (PZ-01) N 8254584 / E721637. The depth: 100.5 m
# 2 (PZ-02) N 8254497 / E722638. The depth: 250.4 m
# 3 (PZ-03) N 8254049 / E722723. The depth: 200.0 m

And the values that have been determined semidgynaetording to the Environmental
Impact Study and the Corrective Environmental Mamagnt Instrument (IGAC) are below
the norm, required by the Supreme Decree -004-204RAM; for water for restricted and
unrestricted irrigation, whose environmental qyaitandards for water category 3 was
0.0368 mg / L of WAD cyanide, in PZ-01. In the PZ-#&nhd PZ-03 the results were <0.0008
mg / L of WAD cyanide.

Auditor's review did not observe any point in whimtint of filtration is demonstrated to the
underground waters.

In Peru there is no cyanide regulation for undexgdy but in any case, it uses the required
one for surface water, which is Supreme Decreed84:2017-MINAM, whose maximum
value established for population and recreatiosalis 0.08 mg / L of WAD cyanide.
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The auditor has interviewed Engineer Denis Gartlaad of Community Relations,
confirming that no population around the mine, astied for a beneficial use immediately
down gradient of the operation.

In the 2018 audit, even the groundwater standaschbibeen formalized.

National Environmental Quality Standards for Growater Proposal published in 2012 but
has not yet been formalized.

MY SAC does not use mill tailing as underground Htidick
According to interview with Engineer Garcia of Commmity Relations no leaks from any

source have caused cyanide concentrations to exgedumerical standards established,
thus, no remediation activities have been necessary

Standard of Practice 4.7:
Provide spill prevention or containment measuregfocess tanks and pipelines.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practic/
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

The auditor inspected the containment devices,irffjmdhem in acceptable conditions,
without cracks and with concrete floors. Additidgaleach containment device has a
Contingency Pond.

The secondary containments for mixing and procadsstare sized to hold a volume greater
than of the largest tank and any piping drainingckiia the tank. The containment device has
a capacity of 195.75 cubic meter, which is arodmedéaching tanks, being the largest of 145
cubic meters.

For the new filtering plant in the audit of the y&918, the capacity of the containment
device is 240 cubic meters, with the largest volwin&45 cubic meters.

.M\ D
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In both plants the devices have more than 110%aganent capacity.

The secondary containment system also includeshanotontainment pond called
contingency pond “poza de contingencia” with addiéil capacity of 420 cubic meters,
integrated to the containment system for tanksnaixéhg solution.

And the contingency pond of the filtered plant hasapacity of 1,055 cubic meters.
In case of leakage of solution to the containmenia®, it is directed towards a contingency
pond, in which there are pumps for return to trecpss plant.

The same procedure is maintained in the 2018 agmlithat as soon as a leak is detected, it
is repaired and registered as closed, in accordaithehe corrective action indicated in the
report.

It is verified in the 2018 audit that all proceasks have secondary containment.

The PETS-06-OL procedure has been modified, crgdtie new procedure called PET-
ALP-PL-04.05 section 4.2 procedure establishes areago prevent leaks and spills, which
determine that all tanks including mixing, leachargl pipes must have a containment pond
and the inspection of all tanks and pipes dailyousth a spill or leak take place, the solution
will go to a contingency pool. The above descripeatedure details the parameters of the
inspection.

The maintenance procedure for pipes, valves widimiche solutions PET-ALP-PL-39.01 has
been created.

In the 2018 audit it was verified that there arecpanide pipelines near surface water.

All tanks and pipelines are constructed of matera@mpatible with cyanide and high pH
conditions, through tanks, metallic and HDPE pipedi.

So that materials compatible with cyanide solutiaresmaintained in the pipes installed, as
well as in the tanks.
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Standard of Practice 4.8:
Implement quality control/quality assurance proceuto confirm that cyanide facilities are
constructed according to accepted engineering steswland specifications.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practi@
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit, it was verified that the progalssit had 10 tanks: 4 for leaching and 6 for
absorption. For the incorporation of the 2 absorptianks are the construction designs
embodied in the Quality Dossier OT-6F0109 in whiake contained the technical

specifications of the materials, subsoil tests,i-emtrosive paints, hydrostatic tests,

radiographic tests.

For the construction of the two new absorption samésts of the foundations were made, to
close with the formal delivery of the same, throtigh final release # ADG-AC-FT-013.
Geotechnical studies were carried out relatedaméw thickened tailings placement system
and also linked to the new filtration plant. Froine tgeotechnical studies it was concluded
that reinforcement of the base of the slope wasssany, in order to give more stability and
greater capacity given the new tailings specifaradi

The filtering plant was also subjected to an extiaesjuality control from its conception
with subsoil tests, selection of the machinerydabed, the manufacture of the infrastructure.
The auditor has verified in the 2018 audit that MYCSmaintains records of the designs
made by the companies SOLANO INGENIEROS CONTRATISSAC (made leaching
tank 19' x 19') and ADGEMINCO (made absorption tah&?2' x 15") and the new filtering
plant.

Engineer Orlando Flores Chetilan, with registrat#o@IP: 200576 confirms by certification
that the facilities have been constructed as ineédcan the design drawings. Mr. Flores
constantly coordinates control and quality asswranc

In the audit of the year 2018, all the componehte®mine have quality documentation and
quality assurance.

SN
MINERA YANAQUIHUA, S.A.C. i November 7-10, 2018
Name of Mine Lead Auditor Date

Page 38 of 66



MINERA

SUMMARY AUDIREPORT Y Yanaquihua SAC.
FOR GOLD MIING OPERATIONS P.ALPACAY

Standard of Practice 4.9:
Implement monitoring programs to evaluate the &gfe€¢ cyanide use on wildlife, surface
and ground water quality.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Practi®
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the audit of the year 2018, MYSAC continuesrpliement written standard procedure
for monitoring activities in the environmental ingbaassessment “Procedimiento de
Monitoreo Ambiental” Anexo 4.9.1 Environmental miaming procedure chapter 4.9.1

The auditor has verified quarterly records prepat®d accredited companies of
Environmental Monitoring Reports on Water, Air eXdise Quality.

MY SAC has protocols established by a specializéeraal company, among which includes
a map of the monitoring locations developed by appately qualified personnel. Constant
reports are submitted to the Regional Environmemtathority in Arequipa. These
companies that carry out the environmental momtprare accredited by the National
Institute of Quality (INACAL)

In the audit of the year 2018, “Minera YanaquihueCS continues to perform quarterly
Environmental Monitoring (March, June, September @acember) according to Ministerial
Resolution No. 315-96 EM / VMM (July 19, 1996), ussl by the Arequipa Regional
Environmental Authority-ARMA. This ENVIRONMENTAL MOITORING PROGRAM
that must be observed.

The water and air monitoring are performed by sgeid companies SGS from Perd and
ALS CORPLAB. The auditor verified that MYSAC hasetldocuments that support
monitoring methodologies, sample preservation teghes procedures, chain of custody
procedures, transportation instructions and thaidgaspecies to be analyzed.

MY SAC consider sampling condition like weathereltock/wildlife activity, anthropogenic
influences, etc. and procedure documented in writNew 2018 Sampling Procedure
Leaching Test PET-ALP-PL-15.01, which establisthes ¢onditions in which the sample
must be taken to preserve it and that there isteoference in the results, for further analysis.
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In the 2018 audit it is corroborated that MYSAC makno processed water discharge to
surface water. The water needed for the plantlanicad with rain water.

MYSAC inspect for and record wildlife mortalitieslated to contact with and ingestion of
cyanide solutions, in the audit of the year 201&kierecord were verify.

The auditor after reviewing the conditions in thedd of the tailings that no longer has a
water mirror, considers that the frequency of nmammilg is adequate.

The distances from the operation to the Pinoc awb&ani Rivers are 4,440 meters and 318
meters, as shown in map to the auditor.

The operation monitoring frequency is adequate @agonable, and without significant
consequences in the performance of the operatiothel audit of the year 2018, the rivers
continue to be monitored Pifioc and Socosani riserface water monitoring records yielded
results well below regulatory limits. Monitoringsudt of Pifioc and Socosani rivers were
submitted.

5. DECOMMISSIONING:
Protect communities and the environment from cyaeidhrough development and
implementation of decommissioning plans for cyanitéeilities.

Standard of Practice 5.1:

Plan and implement procedures for effective decasiomning of cyanide facilities to protect
human health, wildlife and livestock.

The operation is

v in full compliance with
O in substantial compliance with ~ Standard of Prachicl
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:
On page 8-6 of the Environmental Impact Assessifioer2013 related to the production of

150 TPD, it establishes a written procedure thagtrha developed regarding the termination
of operation of the processing plant. It indicatest a general cleaning will be done.
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With the increase of the production to 215 TMD, NMAGS presented a corrective
environmental management instrument, prepared iy 2016 before the Regional
Government of Energy and Mines of Arequipa whichadie the new processes, including
the filtering plant and the Closing and Post Clgdian, in Section 7.5 is addressed.

The EMI is a written plan to carry out the actiegtinecessary, as appropriate to their facilities
in a specific way since this plan addresses gemasgcts, an address specific dismantling.
MYSAC includes:

Finally, at the Post Closure stage maintenance maoxitoring of the following will be
performed:

* Physical stability.

* Chemical Stability.

* Biological Monitoring.

* Monitoring slope stability.

In the 2018 audit, it remains the same, that isdg after the operation is over, the
decommissioning activities will begin by the endatifcharity work. The closure plan will
be progressive and simultaneously to the operation.

This schedule is not linked to specific dates Indidates the order in which the planned
activities will be verified, starting from the momntehe installation ceases production, or the
cyanide facilities are no longer in use. At presém operation maintains proven reserves
for the next two years, however, due to the couatitim of ore collection from artisanal
mining, these reserves are gradually increasedh©f215 TPD that the mine processes
through cyanidation, approximately 50% comes frdwa tollection of ore from artisanal
miners.

The following documents were presented to the Bmarental Authority of Arequipa
regarding the decommissioning process of MYSAC mation metallurgic plant:

1. The mine closure plan submitted in 2009
2. Environmental Impact Assessment Project of taetgxpanding Operations to 150 TMD,
submitted in March 2013.

On March 12, 2014, the regional government of Anggunmade some technical comments
regarding the Environmental Impact Assessment sttarby MYSAC in 2013, through the
official document No. 234-2014-GRA/ARMA/SG.
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In the audit of the year 2018, the Corrective Emminental Management Instrument
delivered in July 2016, updates the general clogtoeedure and MYSAC creates a Specific
Plan to carry out the activities necessary fordisenantling and decontamination of cyanide.

Standard of Practice 5.2:
Establish an assurance mechanism capable of fuligihg cyanide related decommissioning
activities.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prachi@
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit it is still in force, the opeaatihas detailed financial securities to implement
the decommissioning plan, as required by the "Supr®ecree No. 33-2005-EM that
approves the regulations for the control of miresate in Peru"; and the Supreme Decree
still governs.

MYSAC established cost estimates for decommissgimirthe Yanaquihua Mining Closure
Plan prepared by the company SVS INGENIEROS, SAGJarch 2009.

On July 20, 2012 “Minera Yanaquihua SAC” throu@resarrollo Ecologia Liderazgo SRL
Consulting Company” submitted a Semi-detailed Environmental Impact $tiodexpand
the Metallurgical Operations of Alpacay P.U. (protion unit) to 150 TMD (Metric tons per
day). The study included the Plant Closing Plamwit estimated sum of USD 858,482.90.

“Minera Yanaquihua SAC” presented to the Regionalibnmental Authority-ARMA
through a February 6, 2013 document No. 211-2013VIASG an Environmental
Management Corrective Report (IGAC) for the Mini@gerations Expansion to 150 TMD
(metric tons per day). It included the Closing Phaith an estimated sum of USD
$398,182.68, which is still current and completspomnsibility of “Minera Yanaquihua”
because it is not being applied or implementedthgrs.

MYSAC calculated the first final closure for Mar@009. Last has been updated the
estimated cost calculation to March 2013.
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MYSAC has prepared a Closure Plan for the cyanisimahtling activities, considering the
increase in capacity of the Process Plant andittratfon Plant.

The auditor met with the Quality and Environmentridger; and Chief of Occupational
Health and Safety, in which he showed us the reegurt of the Corrective Environmental
Management tool and the need to update the Clddarefor activities related to cyanide.

The closure plan in Section 7.3 sets values faanfoial security as established by the
Peruvian government in the Supreme Decree 33-2005%Hle 1V, Chapter I, by letter of
guarantee, which remain in force and in accordavittethe corresponding authority.

MYSAC requires a financial guarantee required bg feruvian government, so the
operation does not require establishing a mechaoisalf-insurance or self-guarantee.

As mentioned above, in the 2018 audit, the legairement of the Peruvian Government
that guarantees a financial mechanism is maintai&SAC is constantly monitored and
supervised by the Peruvian government in accordaitteSupreme Decree 33-2005-EM
which states sanctions to those who fail to meztélguirements.

6. WORKER SAFETY:
Protect workers’ health and safety from exposuredyanide.

Standard of Practice 6.1:
Identify potential cyanide exposure scenarios ake tmeasures as necessary to eliminate,
reduce and control them.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracficl
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit, all 53 existing PET have beerdifrexl in accordance with the new
requirement Supreme Decree 024-2016 of the MinistriZnergy and Mines, in terms of
form. The contents are maintained, except for thepagration of a Work Permit called
"PETAR" (Written Permission for High Risk Work).
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Of the total PET, 19 are related to proceduregedlto the use of cyanide.

In the 2018 audit, all the procedures require, wimacessary, the use of personal protective
equipment and address pre-work inspections as atanutocedure format. The auditor
verified the use of PPE in different areas to yettileir correct use, respirator fit test and the
existence of inventory in storage.

The warehouse manager, Mr. Luis Garcia, showedatltor a catalog of the existing
equipment. He was interviewed stating that he hadihg and knowledge in the corrective
measures in case a PPE arrives in a non-conformamper.

MY SAC implements a written procedure to keep reardontrol changes in order to review
process proposals, operational changes and mdafisathat could impact on the safety or
health of employees, which was updated on January@18 by P-ALP-PL-SIGA-01.01
"Change Management Procedure”.

The auditor held a meeting with 32 people amongtervisors and 12 workers, in which
it was possible to become familiar with the currstatte of the plants and their changes. In
the same way, the warehouse manager was interviewwgdrding the continuous
improvements that are made, as changes arise.

In the 2018 audit, it is still in use the Supremexize in which the operation requests its own
workers, customers, and suppliers input, in ordémiprove procedures — Workplace Safety
and Health Act, its Regulation approved by Supr&eeree N° 005-2012-TR, and Mining
Occupational Safety and Health Regulation (RSSQ@Wiit§ Spanish acronym) approved by
Supreme Decree 055-2010-EM.

The Supreme Decree aforementioned was requiredaby29783 called the Occupational
Health and Safety Law of the Ministry of Labor.

Additionally, on December 31st, 2013, the MYSAC’af@y Committee was formally
created, according to Law N° 29783, which curreodgitinues to operate with 12 members.
During the audit, it was verified that an electimmocess was held for the new committee,
which lasts two years.

MYSAC maintain available the minutes of the meedin§the MYSAC Safety Committee,
highlighting those aspects in which suggestiornhefworkers have been attended.
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The auditor verified the existence of suggestiorelsp which are reviewed by Engineer
Hernan Jiménez, in charge of quality and envirortmen

Mr. Emerson Chavez, filter press operator, wasvigeed about the security procedures in
the new Filtration Plant.

Standard of Practice 6.2:
Operate and monitor cyanide facilities to protedrker health and safety and periodically
evaluate the effectiveness of health and safetgunes.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Praci
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In order to avoid the generation and presence dfl H@lrocyanic gas during the preparation
of Sodium Cyanide in the mixing stank the pH isdkted; this is established in PET-ALP-
PL-09.05 HANDLING AND PREPARATION IN THE SODIUM CYNIDE TANK, in
section 4.6 and even more so in the restrictioti®@e®.4 that prohibits the preparation of
cyanide if the solution is less than or equal piHeof 10.50.

MYSAC has determined the appropriate pH for lingtthe evolution of hydrogen cyanide
gas during mixing and production activities. Dgrthe audit 2018, a “Lixiviador” made pH

measurement, and at the same time it was verifiatl they have electronic measuring
instruments and by colorimetry.

The mix in charge was interviewed, who explained ahowed how to perform the pH

controls.

During the 2018 audit, it was verified that que tperation monitors all areas, tasks and
concentration of cyanide gas or dust that can ektB8garts per million or instantly 4.7 ppm
continuously for a period of 8 hours:

When interviewed, the “Lixiviador” who participatés both the unloading and the mixing
process, corroborating that this measurement igedaout. In the external part of the
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warehouse there is a measure of cyanide gas penthalite During the audit the warehouse
manager described and showed how he performs lasurement.

The mixing facilities were visited, the person garg out the mixing was interviewed,
finding that he knows his work. For this proce$® tlixiviador” has a permanent detector
with him.

Coal collection areas;
The surroundings of the process tanks
During cyanide containers washing process

A tour was made over the tanks of the process gtedrig plant, observing that the staff
always uses their cyanide gas detector.

In the audit of 2018 MYSAC maintains the same idiextt areas such as the agitation tanks
and coal harvesting, where workers may be expaseydnide in excess of 10 parts per
million on an instantaneous basis and 4.7 partsngkon continuously over an 8-hour period
and require the use of personal protective equipmen

With the implementation of the filtering tank, oth#sk areas were identified and added,
which are subjected to continuous measurementsint&nview was conducted with Mr.
Emerson Chéavez, who correctly showed how to use it.

In order to avoid the generation and presence dfl H@rocyanic gas during the preparation
of Sodium Cyanide in the mixing stank the pH isaed,; this is established in PET-ALP-
PL-09.05 HANDLING AND PREPARATION IN THE SODIUM CYNIDE TANK, in
section 4.6 and even more so in the restrictioti@e®.4 that prohibits the preparation of
cyanide if the solution is less than or equal piHaof 10.50.

According to section 5.5 of the PET-ALP-PL-44.04 iManance of Cyanide Storage
Procedure “Mantenimiento de Almacén de Cianuroa#id, entry is prohibited if cyanide
monitoring devices indicate exposure to more thamp@dm of cyanide in an instantaneous
basis and 4.7 ppm of cyanide over an 8-hour peMMdSAC uses of necessary personal
protective equipment, and proper signage.

The Cyanidation Tank Maintenance Procedure “Mantérito de Tanques de Cianuracion”,
establishes monitoring the HCN gas before entettiegTank. These values must not be
above 10 ppm of cyanide on an instantaneous badig.d@ ppm of cyanide over an 8-hour
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period. In case these values exceed the maximawadble limit, the proper procedure is to
ventilate for a extended time.

In the audit of the year 2018, MYSAC uses monitgritevices (MSA-ALTAIR PRO
SINGLE GAS DETECTOR) to limit worker exposure todnggen cyanide gas, where the
potential exists for significant cyanide exposure.

Instead of the three instruments that were countéae last initial audit, MYSAC currently
has eight instruments, 6 of which are in permansatand 2 of support.

MYSAC maintain calibration records of cyanide measuent instruments for one year, as
well as evidence of training in the use and intetgtion of instrument data and number of
series thereof.

The notices are kept in the 2018 audit was obsetivaidwarning signs have been placed
where cyanide is used, in places such as the eettarthe Alpacay Plant, storehouse, mixing
tank, agitation tanks. There is a bulletin boarckeasible to all employees of the plant with
information about the risks associated with cyamidb illustrations on care and safety signs,
like the Filtering Plant.

The auditor reviewed the warning signs in placesreltyanide is used, on the prohibition
of not smoking, generating open flames, eatingykilng; as well as the use of Personal
Protection Equipment.

In the audit of the year 2018, showers, low-presseye wash stations and dry powder fire
extinguishers was Observed in cyanide warehouseaasa of the plant. A shower and
eyewash have been incorporated in the vicinityhefrhixing tank, as in the Filtration Plant.
MYSAC continues performing in the 2018 audit daégt showers, low-pressure eye wash
station on a regular basis; it also has a firengxiisher monthly inspection program and
keeps record. Fire extinguishers are located ircyfamide storage unit, leaching/mix area,
filtered plant, administration offices and at thmen

Each fire extinguisher unit has their inspectiordca
It was evidenced in the 2018 audit that the mixipigacess tanks and piping containing

cyanide are identified to alert workers of theintants and is the direction of cyanide flow
in pipes.
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It was verified in the 2018 audit that the Matergsdfety Data Sheets (MSDS), first aid
procedures, or other informational materials omaj@ safety is available in the language
of the workforce.. The boxes and the labeling anenderstandable language to the workers.

In the 2018 audit, it was evidenced modificatiortlod MYSAC procedure to P-ALP-SE-
01.03- "Investigation procedure of accidents, damgeincidents.

There were no incidents involving cyanide in ths three years.

Standard of Practice 6.3:
Develop and implement emergency response plangerwkdures to respond to worker
exposure to cyanide.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Praci@
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC as verified in audit of 2018, has water, oggga resuscitator, antidote kits, and a
radio for emergency notification readily availabilegeans that are established as requirements
in the Emergency Response Plan Code P-ALP-SE-O®Iéh Emergency Use, Handling,
Storage, Handling of Sodium Cyanide and Dispos&lafardous Waste ".

MYSAC inspects its first aid equipment every weekensure that it is available when
needed, the records are placed in a document. Udieaverified the first aid equipment,
finding it in good condition, with the antidotescktine temperature within the recommended
range.

In order to replace the existing antidote (amylrit@), MYSAC purchased
Hydroxocobalamin antidote kit, and CYANOKIT.

MY SAC maintains specific written emergency respopis@s and procedures to respond to
cyanide exposures, such as first aid cases, injuaegportation to health centers, exposure
control and environmental protection, called P-ARP-04.04 "Emergency Plan of Use,
Manipulation, Storage, Handling of Sodium Cyanidd ®isposal of Hazardous Waste ", in
this same Plan, there is the procedure for thesfeaf patients due to emergencies.
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The emergency response procedure is placed in snwti posters placed in the Process
Plant, Warehouse, Plant and Filtration Plant.

In the 2018 audit, MYSAC has (1) a physician, (L)rained nurse, (1) an emergency
technician, and two (2) operation personnel trainddst aid for cyanide incidents.

Dr. Cluber Apasa was interviewed, providing an erglkion of the care procedure in case of
cyanide poisoning.

MY SAC developed procedures to transport workerssgg to cyanide to locally available
health center, counting now with an ambulance.

The procedure PEM-ALP-PL-02.04 - Transfer of thdidpd in Emergencies has been
modified. The operation has sufficient familiarityith the center to know that it has the
equipment and experience they need to offer angadgequate treatment.

During the training held at the mine it was expdairto the participants management of
antidotes, treatment when facing exposure and canwation channels were established for
emergency situations.

The safety and environment manager / quality, tethat they have given at least 1 annual
drill, following a program.

For audit 2018, procedure PEM-ALP-PL-06.04 - hasnb@odified. Drill Procedure

7. EMERGENCY RESPONSE:
Protect communities and the environment through ttlevelopment of emergency response
strategies and capabilities.

Standard of Practice 7.1:
Prepare detailed emergency response plans for piatayanide releases.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracficl
O not in compliance with
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Summarize the basis for this Finding/DeficiencaEntified:

The Emergency Plan for the Use, Handling, Stor&@genide Management and Disposal of
Waste Hazards was last updated in the month of IM2048.

The Emergency Plan has undergone change with tetgptie non-use of amyl nitrile, and
updating with respect to the mixing tank, adjudtethe transfer of patients and assistance
of medical personnel.

During the 2018 audit, MYSAC continues to implem&mrhergency Response Plan to
address potential accidental exposures and rele#seganide, Code P-ALP-SE-04.04
"Emergency Plan for the Use, Handling, Storage diag of Sodium Cyanide and Disposal
of Hazardous Waste ", Which has been updated arelaped in compliance with Law No.
29023 of DS N ° 045-2013-EM, mandatory Law on tleeelopment and presentation of
"Contingency Plans" (called in Peru) and in othiandards issued by the competent sectorial
authority related to the use of sodium cyanide.

In its Plan, Section 5.2 considers the possiblesygf emergencies.

The emergency plan considers scenarios during pgoatiseven both Code certified
transporters have carried out trainings and dilisng transport.

The MYSAC Emergency Response Plan considers redehgéeng unloading of the truck,
storage, and transportation to the mixing tank.

In the 2018 audit, section 5.2.1 is maintainedardmg Emergency Response considerations
during the unloading and mixing operations.

MYSAC keeps in the audit 2018 a procedure to minarthe risk of spills during fire,
through the “Response Procedure During and Aftéreg Section 5.4.6., of the Emergency
Response Plan.”

Once a fire that involves sodium cyanide is detgctiee first response will be to alert the
personnel that are working in the area and thenotrgxtinguish it to avoid the fire from
spreading and causing more serious damages. loages of fire of great magnitude, the
Emergency Central Committee in conjunction with Faeefighting Brigade will organize
and coordinate all response actions with the perpdontaining the fire and assuring the
safety of the whole personnel.
e
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Additionally, it has established the procedure PEMR-PL-03.04, "Procedure against
fires".

MY SAC has incorporated in the 2018 audit the procedPEM-ALP-PL-0404 "Spill of Solid
Sodium Cyanide, Solution and Pulp”, for cases oktpiping, and valve ruptures, where it
indicates the protection equipment for employeadist and equipment, as well as the steps
to follow.

In Section 4.9 PEM-ALP-PL-04.04 ("Spill ProcedufeSmlid Cyanide, Solution and Pulp")
of the Emergency Response Plan, MYSAC establishessuares to be taken in case of
overflowing of tanks, and ponds.

It has the objective of establishing and carrying measures to avoid or diminish the
destructive impact of a spill emergency based iaralysis of the internal and external risks
existent in operations of the Process Plant.

In case of power or pumps failure, MYSAC has bagkower generator and backup pumps.

Additionally, they have procedures to inspect tbmps which consider replacing the same
in case of failures: PET-ALP-PL-38.01 "Maintenant€yanized Solutions Pumps”.

In audit 2018, the same procedure is maintainedrfagrgencies cases of leaks, spills, broken
valves, piping, tanks, power failure, tailing daldiag and other uncontrolled; the response
procedures are in the Emergency Response Plan Maresg and Cyanide Handling:

a. Remain calm, do not shout or run.

b. Notify the supervisor and / or head area, eitleebally or using radio
communications.

C. Activate the emergency alarm for general comeation in all MYSAC areas.

d. The area manager informs all MYSAC departmentsctivate the Central
Emergency Committee.

e. The Emergency Brigade will have a blue vestthedield coordinator orange.

f. The Emergency Brigade for attend the tailing apd the Emergency Central
Committee “Comité Central de Emergesic{&€CE), come to the place, led by the
field chief, Deputy Chairman and Presidof Central Emergency Committee.

g. The Chairman of the Central Emergency Commdtedes the actions to take.

h. It begins to mobilize the equipment and maclhjiteithe area downstream of the
uu%
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tailings dam, then the containment wadlilkersion and other is done to mitigate the
emergency.

I. The community relations personnel informed atlrsunding communities
potentially affected for the emergenitys the case, will be implemented an
evacuation program, after coordinatiotn local and district authorities.

J- Once temporarily stabilized the event, MYSACIwiloceed to pick the solid material
into the same tailings dam using haaaghinery.
K. The Chairman of the Central Emergency Commiitderms to all support

institutions (Civil Defense, Policeré&Department, etc..), local district authorities
(mayors, Directors of Education Centefsalth Posts, Governors, Judges peace,
etc.), provincial (Mayors, Directors of EducatiGenters, Health Posts and Hospitals
Governors, Justices of the Peace, &bl yegional (Mayor, Hospitals & Clinics,
Regional Directorate of Energy and &in. DREM Arequipa etc.).
m. The Environment Department proceeds with theedkation and revegetation of all
areas affected by the emergency.
n. Permanent environmental monitoring will be castdd in the area, for water quality,
soil and air until the parameters arinithe limits established Maximum Allowable.
At the end of the event, the Securitp&rément prepares the Respective Report to
the Operations Department, for theipeesive purposes, as applicable.

The Emergency Response Plan, section 5.2.2, pvideventive measures to avoid
filtration Tailings Dam.

The tailings no longer stores sludge, having bembled for thickened material, for which
geotechnical studies were carried out and strengthéhe base of the embankment of the
tailings.

The same procedure is maintained in the 2018 audihich cyanide treatment systems are
addressed in the emergency plan through monitesregy hour of the concentrations present
in the solutions, and with backup power sources,stime way as with backup pumps in
recovery systems.

MYSAC has earth moving machinery available to penf@arth moving works in dike or
tailing, the same as submersible pumps with baglkwyger energy.

The slope of the tailings has been reinforced bgipg a filler at the base of the slope.
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MYSAC uses CITTSA and EDEWIT, company certified thg Code for the transport of
cyanide. In Section 8.0 of the Emergency Respotee iPindicates that inspections and
audits are performed to the transportation process.

MYSAC in its procedure PEM-ALP-PL-04.04 ("Spill Redure of Solid Cyanide, Solution
and Pulp"), it addresses the response actions taklka in case of leaks inside and outside
the facilities of the Process Plant that could besaered a worse scenario. In such case
State support institutions would be involved in jooction with the MYSAC’s Crisis
Committee.

Standard of Practice 7.2:
Involve site personnel and stakeholders in the il process.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracii@
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit, “Minera Yanaquihua S.A.C.”, dooes supported by two types of
emergency organizations to face situations andtevbat place in risk its personnel, safety,
health, environment, and others adjacent to theatipes.

The members of the first consideration are the warkn general of the Process Plant, who
will attend in first instance any emergency of nineagnitude, either fire, spills, evacuation,
or first aid.

Brigades have been organized for the attentiom@fdpills, and the attention of first aid and
evacuation, within the Company.

In Section 4.2, the physician is included in theefgency Response Plan, it has been
established the Emergency Central Committee that isharge of coordinating human,
logistics, and technological resources to callrupny type of emergencies.

The Emergency Crew and the Emergency Central Caeer(i€CE, for its Spanish acronym)
will be in charge of coordinating with differentigades the actions that will be taken place
before, during, and after the event. In orderdmgly with that, the Committee will be
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provided with all communication systems and faeditfor the control of the emergency. The
Committee includes a Chairman, field coordinatad keaderships in the different brigades.
of the risks in case of cyanide spills, and mam&icommunity development plan, records
of community meetings where the date, participaans, topics are expressed.

It has been developed a Community Relations Plaohattas the objective of establishing a
social communication system addressed to the pobpulaunder the framework of
intervention of the Yanaquihua District.

The Community Relations Plan which is under theoesibility of a full time engineer,
considers as areas of indirect influence the moaimunities of Charco and Ispacas, as well
as the Yanaquihua District, all these related ¢agkue of the importance of water since they
all take water from the affluent of the Pifioc Riard because of the road that is used
permanently during the whole year for the movenoétersonnel and entry of materials or
supplies for the project.

Among the functions of the community relations are:
e Coordinate with the Environment, Health, and Safeiya the process to
communicate industrial safety measures of the Coypa
» Assure that all workers under the responsibilitytiod safety area follow safety,
environment, health, and personal protection proed

They continue making a collective technical monitgrwas performed. Authorities and
community members visit the facilities during cormpte monitoring, which are made by
an environmental designated company for dust chmtrainly the communication channels,
occupational atmosphere and water.

In the Audit 2018, MYSAC has held coordination nieg$ with the communities of
Yanaquihua, Charco and Ispacas, regarding thenactabe taken in case of emergencies
transporting cyanide. Health authorities, municig@alernments and police were present.

Minutes of meetings and accusations of receiptérgency plan or simulation are keep in
records.

In Section 12 of the Emergency Response Plan paeasriigave been established to keep it
up to date. The Plan is updated every year acaptdinhe lessons learned from incidents,
drills, or reports from the staff, communities, wmsers, or providers.
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In the audit of the year 2018, MYSAC maintain retsoof ongoing consultations to interested
parties about emergency response and agreemehttheiparties involved, and regular
dialogue with external response managers and stldesis with responsibilities within the
emergency plan.

Standard of Practice 7.3:
Designate appropriate personnel and commit necgssauipment and resources for
emergency response.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracfic3
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC’s Emergency Response Plan has establishe@sponse coordinator called
Chairman of the Crisis Committee who has the aitthtor provide the necessary resources
in the person of the Operations Manager.

In the Emergency Response Plan section 4.2, pagéthé Plan, the current members of the
Central Emergency Committee and their substitutesralicated in case of emergency. As
a result of these coordinations, it has been plessibincorporate a type 1 ambulance, a
qualified doctor, the addition of suitable paramgtancrease the number of oxygen cylinders
as well as cyanide monitoring equipment.

In the 2018 audit they remain in The Emergency Besp Plan, Section 4.1, identifies the
emergency response team: Spills, First Aid-Evaouaifiransportation of Patients to Health
Centers, Fires, and Emergency Evacuations, organig®d groups of brigades and
established the flow of Communication.

MY SAC has modified the new DS and provided an adegjannual training to its personnel
that responded to emergencies, according to theresgents of the Supreme Decree 024-
2016-MEM (Occupational Safety and Health Regulatidrthe Ministry of Energy and
Mines), and updated and developed in compliance katv No. 29023 of the DS N ° 045-
2013-EM, Law on the obligation to prepare and swbBEmergency Plans and other
regulations issued by the competent sector authaeiated to the use of sodium cyanide.
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Which expressly states that the mining owner meegpgre an Emergency Preparedness and
Response Plan for the use, handling, storage, imgndf sodium cyanide and the final
disposal of their solid waste in the mining actjvit

In the 2018 audit, it is maintained in Section 3.8f the Plan, Section 5.2.2 of the Plan,
indicates that after the occurrence of an emergeheystaff in general will be trained and
given feedback in order to analyze deficienciesctviwill be the benchmarks for increased
training and corrective measures.

The staff camp is located no more than 200 metera the Process Plant, recovering and
recirculation systems. Call-out procedures areyéadespond to emergencies on a 24-hour
basis, the list is in the area of Plant coordinatétl Eng. José Gavilan.

Section 4.3 of the Emergency Response Plan rerttansame in the 2018 audit, indicated
the responsibilities and functions of the coordingtand members of the emergency team.

MYSAC, in Attachment 2 of the Emergency Response Plas established and keeps in
place personal protection equipment, for first edponse, intoxications, cleaning, and
cyanide neutralization. Dozer D6, Caterpillar Rrboader, Excavator, two trucks and two
(2) SCBA equipment, as part of its basic emergeasgonse equipment.

MY SAC made Purchase Order Nro.LIM1010603 for th&8Cescue equipment on January
11", 2019, which is operative from April 26, 20109.

MYSAC delivery photos of the equipment, certificatesrafrting and drill of the personnel
that is suitable to use it.

MYSAC'’s Emergency Response Plan, Procedure PEM-RLI1.04, includes procedures
for the inspection of the personal protection emqépt and of the response to emergencies.

The salvage station and other premises were veénfieere the emergency and poisoning
equipment is stored, finding them in force andnredequate quantity.

According to reviewed records, inspections to timegency response equipment are made
every month, and every handling and preparatidhercyanide tank.

In the audit 2018 MYSAC's Emergency Response PtaadeCP-ALP-SE-04.04, Section 4.0
describes the roles of the Emergency Committee@umyainized Brigades when handling
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emergency situations. The Emergency CommitteelaBitigades have formed a committee
of emergency response with sufficient autonomyataodhe local emergencies (i.e. small-scale
damages to the public or the environment).

In the audit 2018, MYSAC has sent updated letterexternal institutions, such as health
centers, police, civil authorities, and communépnresentatives. Attached to the letter is the

Emergency Response Plan. Those same institutonisorities, and representatives have
been invited for trainings on the use and handihgyanide, and emergency prevention
systems that have been developed.

Standard of Practice 7.4:
Develop procedures for internal and external emeogenotification and reporting.

The operation is
v in full compliance with
[0 in substantial compliance with ~ Standard of Practict
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MYSAC, in its Emergency Response Plan, Revised 2R4&ps the telephone numbers for
internal and external notifications. These incltelephone numbers of the health centers and
hospitals, police and firefighting stations, andhoounity authorities.

On page 59/90 of the Emergency Plan there are egpdaternal and external contacts.
External contacts apply those who have responsgsilin the implementation of the plan.

The Yanaquihua Health Center have responsibilitd @articipated in the "Cyanide
Intoxication Drill" as an important part and quidsponse facility of our Emergency Plan;
which was made on March 06, 2018 in the operataiiifies.

MYSAC Emergency Response Plan, Section 3.1-padeiff@udes procedure and contact
information for notifying affected communities, hatities and for media communication.

The distance from the operation to the closest t@gpacas) is 2.7 km. The next closest
community is 4.4 km and the name es “El Charco”.

SN
MINERA YANAQUIHUA, S.A.C. i November 7-10, 2018
Name of Mine Lead Auditor Date

Page 57 of 66



MINERA

SUMMARY AUDIREPORT Y Yanaquihua SAC.
FOR GOLD MIING OPERATIONS P.ALPACAY

Section 6.2 on page 41 indicates the proceduredimmunication with the media in case of
an emergency. This communication will be provided the president of the Central
Emergency Committee.

Standard of Practice 7.5:
Incorporate into response plans and remediationsueas monitoring elements that account
for the additional hazards of using cyanide treattnghemicals.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracfic
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

Section 9.2 on page 54/90 indicates the use ofifapetiemicals for neutralization or
changing the nature of the toxic substances spilémical mitigation has to be accepted
by the Safety Committee and may also require tipeosjal of local and state authorities.

On page 76/90 of the Emergency Plan it is indic#éibed the fine part that remains on the
ground will be collected, all the material affectatd will be fed to the process, depending
on the material and decisions of the leader okthergency crew.

Section 5.2 of the Emergency Response Plan, thrthegapplication of lime, recovering of
the soil or other contaminated means.

In the Emergency Plan version of March 2018 indisathat filtration residues are
incorporated to the process, Section 5.2.4 on 22geDECISION TREE IN CASE OF
SODIUM CYANIDE SPILLS."

MY SAC uses bottled water for human consumption.
Section 5.2.2, step 19., page 20, prohibits theofiseemicals such as sodium hypochlorite,
ferrous sulfate and hydrogen peroxide to treat icgathat has been released into surface

water since these products are dangerous to adietic

In the 2018 audit, in case of spills, MYSAC maintithe obey the decision tree (3),
established in the emergency response plan, fbrdmoergency cases dry and wet locations,
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the plan indicates warnings to communities, momtpgas / water and sample collection,
coordinated by the person in charge of communigtions.

The auditor verified the location of the samplingirpis by default in the event of a spill,
based on the probabilities. Among them are theicgancy pools and downstream of the
process plant and surroundings of the filtraticampl

In the 2018 audit, it is maintained that for spilses in volumes greater than®5MYSAC
will proceed to the evaluate the affected soiloadimg with the protocols established in the
Soil Sampling and Preparation of Soil DecontamoratPlans “Muestreo de Suelos y
Elaboracion de Planes de Descontaminacion de Susgbpsoved on R.M. N ° 085-2014-
MINAM and parameters established in ECAs-approwettié Peruvian Supreme Decree DS
N ° 002-2013-MINAM.

Standard of Practice 7.6:
Periodically evaluate response procedures and cagials and revise them as needed.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Pracfi®
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

MY SAC established period of evaluations of the Egeecy Response Plan and capabilities
and reviews every year. The latest version of ttnef§ency Response Plan was Ma¥f,16
2018, in section 12.0, page 56/90, the revisiotohyss detailed.

Three simulation reports were submitted, one eyesy, including with the transportation
company.

MYSAC has not had any cyanide related emergenaoygelier in Section 12. It establishes
that it can be modified in case of an emergencyeratan evaluation of the developed
performance of the response teams, emergency resp@ning will be made, notification
and operation procedures, decision-making proetss,after an emergency response and /
or every six months. The person in charge of therfgency Plan and / or Central Emergency
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Committee will meet to carry out a review of th&etient plans of change and action to be
applied by the Emergency Brigades.

The revision and update of the present Emergeranry Will be carried out with a frequency
of one year or when there are changes in the pesgdeficiencies.

8. TRAINING:
Train workers and emergency response personnel tanage cyanide in a safe and
environmentally protective manner.

Standard of Practice 8.1:
Train workers to understand the hazards associatd cyanide use.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8c
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit, MYSAC maintains training matwkich is more complete than required
by Decree 024-2016 of the Ministry of Energy andch&4 of Peru. This matrix considers 24
issues, "Use and Handling of Cyanide" the onedhtdils a minimum of 4 hours of training.
Section 7.2.

A training meeting was held with 15 workers andsiipervisors of “Minera Yanaquihua”,

in which the degree of commitment to support ther@ge Code was evidenced. In this
meeting they were asked questions about the impittien of cyanide management,
finding that they dominate the information and @sssskills.

In the audit 2018, Cyanide hazard recognition sdfeg training is conducted periodically,
regarding the use and handling of cyanide, as a&lfesponse in case of emergencies,
training materials and training records for theitoart$ review were on site.

In audit 2018, MYSAC training records are retaimedts personnel records together with
the scores obtained in evaluations that were giftan the training to those who attended in
order to comply with the new Peruvian mining regola
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Standard of Practice 8.2:
Train appropriate personnel to operate the faciitycording to systems and procedures that
protect human health, the community and the enaemnt.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit it is verified that MYSAC traimrkers regarding storage, cyanide use,
handling, and maintenance so that there is a mmimsk to health and environment.

MYSAC have training materials available regardingasures to protect health, safety and
avoid escapes; also training records including TBd| box meeting" or daily short talks.

MYSAC has the necessary elements in its TrainirggRm. It trains new employees; it
offers 5-minute tool box talks, 30-minute weeklgitings, formal training with competent
instructors, and appropriate didactic material.

MYSAC has a training program, which must identifie tspecific elements on cyanide
management and the important elements that mustrnenunicated to a new worker.

MY SAC has qualified personnel and provides trainiglgted to cyanide activities, including
the permanent MYSAC physician, paramedics anddineérs who work in the plant, as well
as other professionals in the area of Process Glrgmi

During the audit of 2018, it became evident, befomgking with cyanide each employee
receives initial and periodic training; copies ob@edures and safety pamphlets on cyanide

are given to each employee.

Field MYSAC workers were interviewed regarding thalization of initial, periodic training
and whenever a worker is reassigned to a new tiypei.

In the 2018 audit, MYSAC offers refresher trainiog a continuous basis which is

documented.
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MINERA YANAQUIHUA, S.A.C. i November 7-10, 2018

Name of Mine Lead Auditor Date

Page 61 of 66



MINERA

SUMMARY AUDIREPORT Y Yanaquihua SAC.
FOR GOLD MIING OPERATIONS P.ALPACAY

In an interview with the staff it was evident thilagy were up to date in training and skills,
including the personnel in charge of the new HilbraPlant (thickener).

In the 2018 audit, MYSAC evidenced the performamicevaluation of the efficiency of its
trainings. Observations were made on the activdgesied out by employees, finding them
in accordance with safe work practices.

In the 2018 audit, MYSAC training records were eswed, evidencing that keeps records
documenting training received by its workers. TEhescords include the name of the
instructor, date of the training, issues addressed,copy of the test done by the employee.

Standard of Practice 8.3:
Train appropriate workers and personnel to resptmdorker exposures and environmental
releases of cyanide.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8@
O not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

During the 2018 audit it was verified that MYSACet training to personnel performing
mixing and to those in charge of production andntesiance about the procedures to follow
in case of a spill. Training records were revieweth regard to response to exposures and
discharges to the environment.

In the 2018 audit, the auditor interviewed thefstéth respect to being the first to be in place
of the facts of a cyanide exposure incident. Ta# stas taken part in the drills and carried
out improvement actions based on their learning.

In the 2018 audit, the Coordinators of the EmergeéResponse Plan and members of the
brigades were interviewed, corroborating that thaye been trained in the indicated actions
in such plan related to cyanide and to the resptese. With the incorporation of the
permanent Physician in MYSAC, the Response topee Ibeen reinforced, which provides
constant training to the staff.
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In the 2018 audit it is evident that MYSAC throutje Community Relations Coordinator,
coordination meetings and practical exercises végternal agencies to respond an
emergency with paramedics, firefighters, health hadties and community-related
emergency response.

In the audit of 2018, MYSAC maintain monthly refnes training to respond to cyanide
exposures and releases, with mine medical cooidimat

MY SAC established drills periodically for trainimayrposes, which cover workers exposure
scenarios and spills into the environment.

The auditor review simulation records of 2018, 2(AT16.

MYSAC has established a new procedure 13-PETS-PORIRich has the objective of
identifying the deficiencies, failures, and lackre§ources and others, in the development of
drills; additionally, evaluates the level of prepdmess of the emergency crew members and
of the Emergency Central Committee of “Minera Yaunhga S.A.C.” that will be registered
afterwards for subsequent trainings and implemimisit

The auditor review training records in emergencesponse regarding the initial, update,
and familiarization designated to the person imgetimg the emergency plan, and
evaluations or tests that demonstrate understamditige training material.

Cyanide training records are retained for new egg#anduction, five-minute tool box talks,
30-minute weekly safety meetings, and formal tragsi including the names of the
employee and trainer, the date of training, thécopovered, pictures, and score evaluation.
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9. DIALOGUE:
Engage in public consultation and disclosure.

Standard of Practice 9.1:
Provide stakeholders the opportunity to communicegees of concern.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8icl
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the 2018 audit it is evident that MYSAC maintaen open-door policy, for which it has
the support of a person exclusively in charge @lidg with community issues, including
those related to cyanide handling, who can offes¢hinterested the opportunity to address
any concern.

Standard of Practice 9.2:
Initiate dialogue describing cyanide managementcpoures and responsively address
identified concerns.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

Open forum held records with neighbors, communiéied authorities. Evidence meeting
records and attendance have been delivered.

.M\ D
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Standard of Practice 9.3:
Make appropriate operational and environmental mfation regarding cyanide available
to stakeholders.

The operation is
v in full compliance with
O in substantial compliance with ~ Standard of Prac8i3
0 not in compliance with

Summarize the basis for this Finding/DeficiencaEntified:

In the audit 2018, there have been meetings inwthie operations and handling of Cyanide
in our Process Plant is made known, as well saietlyenvironmental protection.

As part of what the Peruvian Law requires, in thblig hearing held for the dissemination
of the Environmental Impact Study was distributedoimation concerning how the
operation was going to be developed, in refereoayanide handling.

Update meetings have been given on the descriptibtiee processes carried out, available
to the communities.

The information disseminated about cyanide to thygugations involved is understandable
in the Spanish language and in the language ofintigenous communities. Including
warning signs related to cyanide.

Training has been provided and letters sent byDiapartment of Community Relations

representatives of communities and local autharitetelephone for emergency to support
institutions and regional mining regulatory orgatians, in order to keep communities
informed in case of discharge or exposure incidents

It is still valid in the 2018 audit, which the Msiry of Energy and Mines (MEM) acting as
regulatory agency of Mining Activities requires nmg companies through regulations and
laws to communicate clear information of any fasaicident, any safety or hygiene
emergency, or environmental emergency.

According to law enforcement of mining activitie&pproved by the President of Peru
arranged by the Congress of the Republic of P@@01) - Law No. 27474, in accordance
with the ministerial resolutions provides
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In the case of fatal accidents and emergency mtgtshould be reported to the
Environmental Mining Authority within the following4 hours after it happened.

As verified in audit 2018, there have been no iectd involving hospitalization or fatality,
involving cyanide releases off the mine site reiggiresponse or remediation, involving
resulting in significant adverse effects to healtthe environment, requiring reporting under
applicable regulations and there have been nosedaaiat are or that cause applicable limits
for cyanide to be exceeded.
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